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Each week Econ Wealth’s Asset Management team provides insight to the markets and
what they’re seeing in the charts.
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Follow EWM'’s latest insights in the following areas:
el oty ks ta or e Technical Overview: Last week, we discussed the longer-term chart of the Dow Jones
poxtoms, or insuiate clients from losses due and how our technical analysis suggested that we were around levels of support above

the 33k mark. Below, is a shorter-term chart of the Dow and is annotated with several
different techniques that we like to use when performing our analysis. Of the move up
from the 24" of February to the top at the open of March 4th, you can see we closed
last week right around the 61.8% retracement area of that move as depicted by the red
lines. The blue and green Fibonacci lines are shorter term views of the same chart,
looking at other possible support lines over various time frames which helps us gauge
different possible scenarios and plan accordingly.

*Courtesy of Stockcharts.com
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https://www.econwealth.com/_files/ugd/68f103_f182cb0dc1bb4a84a7f8bddd246ab1b9.pdf
https://www.econwealth.com/_files/ugd/68f103_b2859c9d7480488682014ad76d2af48a.pdf
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The continuing tension and uncertainty involving the Russian — Ukraine conflict has
continued to impact markets both domestically and abroad and we know it can be a
difficult time for investors. We encourage you to have a longer-term outlook on the
market as we try to maneuver through these times together. As seen in the picture
above, the market doesn’t always go up, but when volatility spikes and markets drop,
buying opportunities can present themself for a benefit in the long-term.

Economy: Rising interest rates and inflationary pressures continue to weigh heavily in
the minds of US citizens. The increase in gas prices keeps pressuring inflation higher as
February’s CPI report presented inflation at a 40 year high. As of now, the current
circumstances have not decreased consumer spending; however, market sentiment has
dipped to its lowest level since 2011.

Markets: Both the equity and fixed income markets have seen negative returns year-to-
date (YTD) as interest rate increases and inflationary pressures continue to push
consumer sentiment lower. Energy remains the only sector in the positive on the year
and utilities and financials are leading (both with negative YTD returns). Defensive
sectors continue to gain support as investors are continuing their trend of value
purchasing and movement from cyclical stocks.
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Portfolios: To combat the volatility, we’ve continued to be active across our portfolios.
Last week, we added to another mid-cap ETF, a financial sector ETF, as well as select
individual stocks including Disney. We were also active on the sell side, taking gains in
some shorter-term trades for certain portfolios. We’re still looking to be buyers in this
area but will take gains off the table when available.
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