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Hershey’s Synopsis

Economic Influence

Prices of sugar & cocoa have begun to
show signs of weakness after moving
higher for the last 24 months. An
easing of these commodities may help
improve HSY’s bottom line and lead to

a rally in the stock.
HERSH

The chart above shows a sharp decline
in price from 2023 through 2024. This
pattern gives us confidence that the
stock may be bottoming and starting
its next larger move higher.

Technical Support

Fundamental Factors

HSY remains committed to a
dividend payout ratio of at least
50%. This demonstrates the
health of their balance sheet as
well as their ability to return value
to shareholders.

AR .
Industry Indicators
HSY continues to lead its industry
n growth and acquisitions through
2025. In April, the company
bought LesserEvil™, which

provides product diversification
into healthier snack segments.
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HERSHEY.

THE HERSHEY COMPANY

JNJ Stock Breakdown
Dividend Yield* 3.11%
Sector Staples
Industry Food Products
EWM Initial Buy 5/1/2025
Closing Price on
5/1/2025 $165.73
EWM Price $219
Target
*As of 7/3/2025

Did you know?

The Hershey Company has
the largest chocolate-
manufacturing plant in the
world.

Hershey started as a
subsidiary to Lancaster
Caramel Company in 1894.

Hershey was first traded on
the New York Stock
Exchange in 1927.

Company Profile

e The company was founded

in 1894.

o Headquartered in Hershey,

PA.

e Hershey is a leading

snacking powerhouse, with
a growing portfolio of over
90 brands.
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Hershey Foods — Full Story

A company that most of our clients are very familiar with, Hershey has been a cornerstone in the snack food industry for
the last century. Over the last five years, this stock has gone from vastly outperforming the market during Covid through
the 2022 bear market to vastly underperforming from 2023 through the end of 2024. Currently, the stock stands at a
crossroads as tariffs and key ingredient prices put pressure on the company’s margins.

We began building this position in early May as the stock came on our radar with strong technical support and posted
strong earnings beat. Shortly after, prices of cocoa began to ease and as a result, Hershey’s stock price started moving
higher. With the stock price sitting nearly 50% from its 2023 high, we are optimistic on the upside potential for growth.

Our main objective in the Value Stock portfolio is to build positions in companies that we believe have technical and
fundamental strength. The combination of these two factors has helped EWM navigate the volatility during 2025 and
reposition portfolios for potential growth over the next 12-24 months. The 5-year chart below depicts Hershey’s stock
price during its epic rally from 2020-2023 and the 46% downfall that followed. Typically, stocks make corrective
(downward) movements in three step patterns referred to as waves [down, up, down]. The roman numerals show the
three waves, and historically, the best setups occur when waves 1 & 3 are the same percentage moves. HSY displayed that
key pattern mentioned above as waves 1 & 3 were both -33% moves from top to bottom. After that mirroring move
occurred, the chart created a bottoming candle (first blue line) which was followed by a larger move higher. We waited for
an opportunity on the next pullback and received confirmation in early May when the stock flashed another bottoming
candle at a higher price (second blue line). This confirmation is what we look for when entering in a position that we
believe could turning a corner. A break above the $190 level will be a key area to watch over the coming months.
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Important Disclosures: Information presented is believed to be factual and up to date as of 7/7/2025. Different types of investments involve varying degrees of risk. Past
performance is not a reliable indicator of current and future results. The information presented herein is intended for educational purposes only. The specifics of the
activity presented by the EWM Asset Management team is intended for general information only. The actual impact to your personal portfolio is not represented by the
statements made in this document and you should proactively review your monthly/quarterly statements or contact the office to speak to an Advisor to validate your
specific transactions. EWM and its employees are not affiliated with any company mentioned in this document. Any charts, graphs, or visual aids presented herein are
intended to demonstrate concepts which cannot be fully explained without the assistance of a professional from EWM. Readers should not in any way interpret these
visual aids as a device with which to ascertain investment decisions or an investment approach. Only your professional adviser should interpret this information.
Information above is provided by reports available in the Schwab Advisor Services™ research center and StockCharts.com. The dividend yield is calculated without the
deduction of fees and expenses. The Standard and Poor's 500 is a stock market index tracking the stock performance of 500 large companies listed on stock exchanges in
the United States.



