
e ngulfi ng  candlestick  pattern.  
Since the f irst  week of Ju ly,  the 

Key Market Levels:

November 7 – 11

Monday:

EU German Industrial Production 
  0.2% exp, -0.8% prior

EU Sentix Investor Confidence
-35.2 exp, -38.3 prior

U.S. Consumer Credit m/m
31.5B exp, 45.7 prior

Recapping Last Week
U.S.  equit ies ended the week lower as investors  were confl icted about 
interpreting the latest  F OMC state me nt and pay roll  numbers.  The Nasdaq 
Composite Index sank 5.5 %,  wh ile  the S&P500 drop ped 3%+ and the Russe ll  
2000 slid 2.5 %.  Eight of 11 S&P sectors were do wn, as com mun ications,  
te chnolo gy ,  and consumer discretionary  al l  lo st  5 -6%+. Energy stocks  
managed gains as crud e oil jumped nearly 5% on demand optimism. After 
another 75bps rate hike, Tre asury y ie ld s rose as Fed chair  Powe ll  said tha t  
it  was “very premature”  to be thinking about pauses,  reversing in it ial  
buoyancy provided by hopes of a  deceleration in h awkish p ol icy . October’s 

jobs reports were st i l l  stronger than expected, with the ADP p riv ate
p ay rolls ris ing  by 239K  and the govern ment’s  f igures adding 261K . The  
une mp loy me nt rate did t ick up to 3.7%,  but job openings in  September 
surged to 10.72M and wage growth remained hig h,  which is  l ike ly to keep  
inflatio n elevated . I n o ther news,  U.S.  I SM PMI s stayed in  expansion  
territory as  h igher pr ices shifted from  goods to serv ices.  Worke r
p rod uctiv ity rebounded less than a nticipated in  Q3 ,  while  factor y ord e rs
showed a loss in momentum as b orrowing costs r ose and exports declined.  
International ly,  the Ba nk of Eng land raised interest  rates by 75bps even 
while  forecasting a pro longed re ce ssion .  Austral ia ’ s  central  bank opted for 

a smal ler  25bps hike but  indicated more t ighte ni ng wou ld be needed.  In 
Europe,  CPI soare d to 10.7% YoY in October,  while  German factory orders 
plunged 4% MoM in September as e ne rgy costs weighed.  Fina lly,  China’s  

manufacturing and ser vices sectors s l ipped into contraction,  but 
r e op e ning hop e s boosted equity valuations  (see chart  below).  

  The Week Ahead
A s  is  t y p ic a l  f o l lo w in g  t he  l a b o r r e p o r t ,  t h is  w e ek ’ s  e c o no m ic  c a le n da r  is  

l ig h t e r  b u t  c o n t a in s  a  f e w  im p a c t f u l e v e n t s .  I n  t h e  U. S . ,  Tu e s d a y ’ s

m i d t e rm e l e c t i o n s m a y  s e t  t h e  t o n e f o r  ma r k e t s in t o  y e a r e n d,  e sp e c ia l ly
if  t h e  r es u lt  is  a  sp l i t  C o n g r e ss  a nd  g r id l o c k e n s u e s .  W it h  t he  FO M C
m e e t in g  in  t he  r e a r v iew  m ir r o r ,  t h e re  w i l l  b e a  f lu r r y  o f  c o m m i t t e e
m e m b e r sp e e c h e s t h is  w e e k  t o  p a r s e .  O n  T h u r sd a y ,  U . S . C P I is  e x p e ct ed
t o  a c ce le r a te  c o mp a r ed t o  t h e  p r io r  m o n t h,  a s  c o m p a n ie s p as s  h ig h e r
c o s t s o n  to  co n s u m e r s  an d  c or e p r i ce s c o n t in u e t o  r is e .  Th e f ir s t  lo o k  a t
N o v e m b e r’ s  c o n s u me r s e n t i m e n t f ig u r e s  w i l l  c lo s e  t h e  w e e k .  Ot h e r
a n n o u n c e m e n ts  o f  not e  in c lu de  c o ns u m e r  c r e d it ,  s m a l l  b u s in e s s
s e n t im e n t,  a nd  10 - a nd  3 0 - y e a r T re a s ur y a uc t i o n s .  I n  t h e  UK,  Fr id a y’ s

p r e l im in a r y  Q 3 G D P r e a d in g  is  a n t ic ip a t e d  t o  s h ow  a  c o n t r a c t io n  o f  - 0 . 5 %,
b u t  t h at  m a y  u n d e r s ta te  t h e  e c o no m ic  m a la is e  b e in g  f e lt  b y  B r it is h
h o u s e h o lds .  Th e  E u r op e a n  C o m m is s io n  w i l l  r e le a s e it s  q u a r te r ly
e c o n o m i c f o re ca s t s , w h ile  t h e  r e g io n ’ s  r e ta i l  s a le s  a n d  in v e s t o r

c o n f id e n ce  r e po r t s  a lon g  w it h  G e r m a n  i n d u s t r i a l p r od uc t i o n a r e
s p r in k le d  t h r o u g h ou t  t he  w e e k .  F in a l ly ,  China’s f a c t o r y g a t e i n f l a t i o n is
e x pe ct e d t o f a l l  f o r  t h e  f ir s t  t im e  in  n ea r ly  t w o  y e a r s ,  w it h  h e ad l in e  CP I
e a s in g  t o  2 .4 % Y o Y .

Chart of the Week: Asian Candles Flicker Bullish
A wave of op timism swep t through Chinese stocks on the hope of improved 
relations wit h the U.S.  and loosening Cov id re str ictions . A momentum  
shift  in Hong Kong’s Hang Seng Index (HSI:HK) produced a weekly b ullish

index ha d steadily moved 
lower,  with an acce le r ating red  
candle to close the prior  week.  
Prices dipped to a low of 14,597 
but ral l ied the rest  of  last  week 

to set  up the e ngu lfin g p atte r n ,  a  
potential  b ullish re v e rsal signa l.  Cl ick here to vie w chart.

Tuesday:

        U.S. Midterm Elections

EU Retail Sales m/m
0.4% exp, -0.3% prior

          U.S. NFIB Small Business Index
    91.3 exp, 92.1 prior

          China CPI/PPI y/y
2.4/-1.6% exp, 2.8/0.9% prior

  Wednesday:

         U.S. Crude Oil Inventories
-3.1M prior

         U.S. Final Wholesale Inventories
      0.8% exp, 0.8% prior

         U.S. 10-y Note Auction
  3.93 b/c, 2.3% WI prior 

Thursday:

         U.S. CPI m/m
0.6% exp, 0.4% prior

        U.S. Unemployment Claims
220K exp, 217K prior

         Japan PPI y/y
      8.8% exp, 9.7% prior

Friday:

       UK Prelim GDP q/q 
-0.5% exp, 0.2% prior

    EU Economic Forecasts

    U.S. Prelim Consumer Sentiment
59.5 exp, 59.9 prior
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Fri 4pm ET YTD S&P500 Sector     3 Month

S&P 500 3,771 -20.89% Communications -23.34%

NASDAQ COMPOSITE 10,475 -33.04% Discretionary -19.07%

DJIA 32,403 -10.83% Energy +16.50%

Russell 2000 1,799 -19.84% Financials -4.64%

Int’l Developed 1,770 -24.22% Health Care -2.10%

VIX 24.55 16.3Lo/38.9Hi Industrials -4.78%

Oil 92.60 +22.73% Materials -7.03%

Gold 1,686 -7.90% Real Estate -20.53%

Bitcoin 21,101 -54.57% Staples -4.85%

US 10 yr 4.16% +265 bps Technology -19.67%

US 30 yr 4.25% +244 bps Utilities -12.55%
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