
Key Market Levels: 

May 9  -  13 

 Monday: 

   China Trade Balance 
 339B exp, 301B prior 

   U.S. Final Wholesale Inventories 
 2.3% exp, 2.3% prior 

 Recapping Last Week 

U.S. equities suffered another bout of nauseating volatility, as Fed policy and 

spiking interest rates led to a third straight late-week selloff. Stocks initially 

jumped on Wednesday after Fed chair Powell said the FOMC was not considering 

a 75bps hike in June but plunged into the weekend as investors feared the 

potential recessionary effects of runaway inflation. The Nasdaq Composite and 

Russell 2000 indexes ended 1.5% lower, while the S&P500 fell fractionally. Sector 

performance was mixed, but energy soared 10%+ on the back of strong earnings 

and higher oil prices. The 10-year Treasury yield surged above 3% for the first time 

since late 2018, fueled by rapidly tightening monetary policy and a strong labor 

market. April’s jobs report came in slightly above expectations, and wages grew 

but not fast enough to keep up with inflation. Job openings and workers quitting 

reached new highs in March according to the JOLTS survey, a situation expected 

to maintain upward pressure on employee pay. U.S. manufacturing PMI fell to 

55.4 in April, while construction spending was only marginally higher in March. U.S. 

productivity sank at a 7.5% annual pace in Q1, the biggest drop in 75 years, as 

output fell due to supply shortages. Unit labor costs swelled 11.6% YoY. The U.S. 

trade deficit topped $100B for the first time, exacerbated by higher prices for oil 

and other products. Internationally, OPEC+ agreed to only a small production 

increase for June, even as the EU announced plans to ban Russian oil imports 

within 6 months. Crude oil gained 6%+ for the week. The Bank of England voted 

for a fourth straight rate hike as UK inflation is expected to reach 10% this year, 

but the action wasn’t enough to halt the pound’s steep slide. Australia’s central 

bank finally turned hawkish, raising its benchmark rate for the first time since 

2010. In Europe the effects of war in Ukraine continued to soften economic data. 

German retail sales and factory orders fell in March, while Eurozone PPI jumped 

5.3% MoM as energy prices doubled from the prior year. Finally, China’s factory 

activity contracted in April as Covid lockdowns slowed production.  

  The Week Ahead 

Investors remain skeptical that the pace of interest rate increases  won’t quicken. 

Even after Powell’s meeting comments, the futures market is still pricing in a nearly 

80% probability of a 75bps lift in June. Those odds may swing after April’s U.S. 

inflation data is released, with CPI scheduled for Wednesday followed by PPI on 

Thursday. There are also a series of Fed member speeches throughout the week to 

parse. Ten and 30-year Treasury auctions will be scrutinized given the current rate 

environment. Other U.S. reports include the NFIB small business index on Tuesday, 

and May’s preliminary consumer sentiment numbers to close the week. Overseas, 

China will release a slew of figures, including trade and inflation data. Factory gate 

prices have been on the rise while consumer demand remains subdued. Britain’s Q1 

GDP arrives on Thursday, and with the recent slump in retail sales and consumer 

confidence economists are expecting slower growth compared to the prior quarter. 

Finally, in the Eurozone, economic sentiment surveys land on Tuesday followed by 

industrial production accounts later in the week.  

Chart of the Week: No Relief from Bonds 

In a year of rising rates, bonds have not provided their typical buffer of equity market 

volatility. Last week, 30-year Treasury bond futures prices (/ZB) plummeted, 

continuing the previously established downtrend. That makes 8 of the last 9 weeks in 

negative territory and lows not 

seen in 8 years. It shouldn’t be too 

surprising, given their inverse 

relationship to bond yields 

which have risen 90% since 

November. Fed policy has 

accelerated the trend, as 

prices broke below prior 

technical support after the 

50bps point rate hike from Wednesday’s meeting. Click here to view chart. 

 Tuesday:

 EU German ZEW Econ Sentiment 
-43.0 exp, -41.0 prior

   China New Loans 
    1550B exp, 3130B prior 

   U.S. NFIB Small Business Index 
    92.9 exp, 93.2 prior 

   U.S. Several FOMC Members Speak 

        China CPI/PPI y/y 
1.9%/7.8% ex, 1.5%/8.3% pr 

Wednesday:

    EU ECB President Lagarde Speaks 

    OPEC Meetings 

    U.S. CPI m/m 
 0.2% exp, 1.2% prior 

    U.S. 10-y Note Auction 
2.72% WI, 2.4 b/c prior 

   Thursday:

 UK Prelim GDP q/q 
1.0% exp, 1.3% prior 

 U.S. PPI m/m 
 0.5% exp, 1.4% prior 

 U.S. 30-y Bond Auction 
2.82% WI, 2.3 b/c prior 

Friday: 

   EU Industrial Production m/m 
-2.1% exp, 0.7% prior

   U.S. Prelim UoM Consumer Sent 
 64.1 exp, 65.2 prior 

   U.S. Import Prices m/m 
  0.6% exp, 2.6% prior 

 

  Questions or comments?      
 Want to subscribe? 

Contact our Strategy Desk: 

  inststrategydesk@tdameritrade.com 
  strategydesk@schwab.com 

1-800-227-0816

Hungry for more? 

▪ Follow us on Twitter !

@MikeTurvey_TDA ››

@MFollett_TDA ››

▪ Earn CE credits at our

weekly webcasts ››

     Macro Monday 
 TD Ameritrade Institutional  Trading Services 

Thurs 4pm ET YTD S&P500 Sector     3 Month 

S&P 500 4,123 -13.49% Communications -14.34%

NASDAQ COMPOSITE 12,145 -22.37% Discretionary -12.37%

DJIA 32,899 -9.46% Energy +17.77%

Russell 2000 1,840 -18.07% Financials -13.39%

Int’l Emerging 1,031 -16.28% Health Care -0.36%

VIX 30.19 16.3Lo/38.9Hi Industrials -3.86%

Oil 110.55 +46.51% Materials +0.63%

Gold 1,882 +2.80% Real Estate -1.30%

Bitcoin 35,936 -22.63% Staples +1.95%

US 10 yr 3.12% +161 bps Technology -9.25%

US 30 yr 3.22% +131 bps Utilities +7.73%
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