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Johnson & Johnson - Full Story

With tariff uncertainty still being the number one factor in investors’ minds, we have begun to build up a “defensive”
posture in our stock portfolios. Defensive refers to the sector and price volatility of an individual stock. Sectors such as
health care, utilities & consumer staples tend to hold up better during periods of market uncertainty and even recessions.
After holding JNJ from the beginning of 2025 through April, we took our gains in the stock and shifted into other areas of
the market that were hit harder by the tariff news. Those stocks recovered while JNJ moved lower so we saw the
opportunity to make the switch back into JNJ at a lower price in early May.

JNJ has continued to expand its portfolio by acquiring companies with the goal of stimulating growth across several
segments of the business. With a price-to-cash flow ratio of 11, the company’s stock price may be undervalued by
investors as JNJ continues to grow sales and put cash to work in the form of mergers & acquisitions. As investors begin to
see the value of these deals actualized, JNJ could begin to see their stock move higher over the next 12-24 months.

Our main objective in the Value Stock portfolio is to build positions in companies that we believe have technical and
fundamental strength. The combination of these two factors has helped EWM navigate this volatility and reposition
portfolios for potential growth over the next 12-24 months. JNJ has been in a rectangular price consolidation (blue box)
since the middle of 2021. These price patterns are recognizable by key resistance and support levels and paint us a picture
of share accumulation. Eventually the price pattern will break (our analysis suggests to the upside) and the price target is
simply the vertical distance of the blue box stacked on top of the breakout price (5165 or the top of the pattern). Currently,
JNJ is trading around its moving average lines (green, yellow, and blue) which indicates support and the potential for a
short-term move higher.
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Important Disclosures: Information presented is believed to be factual and up to date as of 6/2/2025. Different types of investments involve varying degrees of risk. Past

performance is not a reliable indicator of current and future results. The information presented herein is intended for educational purposes only. The specifics of the

activity presented by the EWM Asset Management team is intended for general information only. The actual impact to your personal portfolio is not represented by the

statements made in this document and you should proactively review your monthly/quarterly statements or contact the office to speak to an Advisor to validate your
specific transactions. EWM and its employees are not affiliated with any company mentioned in this document. Any charts, graphs, or visual aids presented herein are
intended to demonstrate concepts which cannot be fully explained without the assistance of a professional from EWM. Readers should not in any way interpret these
visual aids as a device with which to ascertain investment decisions or an investment approach. Only your professional adviser should interpret this information.

Information above is provided by reports available in the Schwab Advisor Services™ research center and StockCharts.com. The dividend yield is calculated without the

deduction of fees and expenses. The Standard and Poor's 500 is a stock market index tracking the stock performance of 500 large companies listed on stock exchanges in

the United States.



