
Key Market Levels: 

May 2  -  6 

  Monday: 

   EU German Retail Sales m/m 
 0.2% exp, 0.3% prior 

   U.S. Manufacturing PMI 
 57.5 exp, 57.1 prior 

         Australia RBA Rate Statement 

 Recapping Last Week 
U.S. equities sank in volatile trading under the weight of disappointing tech earnings 

and a concerning GDP report. The Nasdaq Composite Index fell 4% both Tuesday and 

Friday, settling at a 3.9% weekly decline, while the S&P500 slid 3%+ and the Russell 

2000 dropped 4%. All 11 S&P500 sectors were negative, with consumer discretionary 

falling 7%+ after Amazon reported a surprise $4B loss and forecasted weaker revenue 

growth. Interest rates edged lower, with the 10-year Treasury yield ending near 

2.89%. A 1.4% annualized contraction in Q1 U.S. GDP was largely attributed to a 

widening trade deficit and slower inventory investment but still stoked recession 

fears in an economy hampered by high inflation and labor shortages. Consumer 

spending and business investment remained solid, with durable goods orders rising 

0.8% in March. The March Core PCE Price Index showed a slight easing from the prior 

month, but persistent inflationary pressures were evident as employment costs 

jumped by the most on record in Q1 and the personal savings rate plunged to the 

lowest levels since 2013. U.S. consumer confidence fell slightly in April as more 

optimistic future expectations were offset by negative views on current conditions. 

Home prices surged 19.8% YoY in February, hurting new home sales in March, while 

pending home sales fell for a fifth straight month.  Commodity prices rebounded as crude 

oil gained 2.5% and natural gas jumped 12%. In Europe, GDP figures in Germany and 

the Eurozone showed modest growth in Q1, while inflation reached a record high for 

the sixth straight month. German business confidence stabilized at a low level as the 

CPI jumped 7.8% YoY in April. In Australia, a swell in consumer prices fueled 

speculation that the RBA could begin raising rates next week, while Bank of Canada 

governor Macklem said a 50bps hike is on the table for the June 1 meeting. In Asia, the 

Bank of Japan pledged to buy an unlimited amount of bonds daily to keep rates ultra-

low, rather than the previous ad-hoc approach. Finally, Chinese stocks and the yuan 

tumbled initially on the country’s strict Covid Zero policy but finished strong ly after 

leaders promised to boost stimulus and contain the outbreak. 

The Week Ahead 

U.S. stocks are hovering at the lows of the year, and skittish investors receive little relief 

this week with the FOMC meeting, jobs data, and PMIs on the calendar. The Fed is 

expected to raise rates by 50bps on Wednesday, but more importantly, any decisions on 

reducing the balance sheet could roil markets further. The Bank of England is also likely 

to raise rates on in the face of soaring inflation and a sinking pound. Back in the U.S., labor 

market updates will arrive with the JOLTS report Tuesday, ADP on Wednesday, and the 

monthly non-farm payrolls on Friday. With weekly jobless claims at historic low levels and 

openings still high, a strong addition of nearly 400K jobs is expected. April PMIs may 

confirm what the flash data revealed in terms of price pressures weighing on the global 

growth outlook. Factory orders and nonfarm productivity figures round out the U.S. 

docket. Internationally, OPEC is expected to continue boosting oil production at the 

current rate of around 400K barrels per day, though most cartel members have failed to 

deliver the increases. EU nations including Germany will release retail sales and industrial 

production numbers, and Canada’s employment report and PMIs close out the week. 

Chart of the Week: BOJ Releases its Doves 

The U.S. dollar has been outperforming most currencies in 2022 but none more than 

the Japanese yen. On Thursday, the BOJ poured gas on the fire by committing to 

unlimited bond purchases to keep interest rates low. The USD/JPY pair has 

appreciated over 12% 

this year, reaching levels 

not seen in over 20 years, 

an astounding move for 

any currency but 

especially from one 

of the world’s largest 

economies.  While 

the BOJ is keeping 

interest rates as low 

as possible, the Fed is 

doing just the opposite, forecasting rates to go to or above neutral. With those 

policies in place, this trend may continue for some time. Click here to view chart. 

 Tuesday:

 EU German Unemployment Change 
-15K exp, -18K prior

   EU PPI m/m 
4.9% exp, 1.1% prior 

   U.S. JOLTS Job Openings 
     11.19M exp, 11.27M prior 

   U.S. Factory Orders m/m 
1.3% exp, -0.5% prior 

Wednesday:

   EU Retail Sales m/m 
-0.2% exp, 0.3% prior

    FOMC Statement 

   U.S. ADP Employment Change  
400K exp, 455K prior 

   U.S. ISM Services PMI 
58.5 exp, 58.3 prior 

    Thursday:

 EU German Factory Orders m/m 
-1.0% exp, -2.2% prior

    UK Monetary Policy Summary 

    OPEC-JMMC Meetings 

 U.S. Prelim Nonfarm Prod q/q 
-3.9% exp, 6.6% prior

Friday: 

   U.S. Nonfarm Employment Change 
 390K exp, 431K prior 

   U.S. Unemployment Rate 
 3.5% exp, 3.6% prior 

   Canada Employment Change 
 39.5K exp, 72.5K prior 

   Canada Ivey PMI 
 70.0 exp, 74.2 prior 

 
     
 

 

 Questions or comments?      
 Want to subscribe? 

Contact our Strategy Desk: 

  inststrategydesk@tdameritrade.com 
  strategydesk@schwab.com 

1-800-227-0816

Hungry for more? 

▪ Follow us on Twitter !

@MikeTurvey_TDA ››

@MFollett_TDA ››

▪ Earn CE credits at our

weekly webcasts ››

     Macro Monday 
 TD Ameritrade Institutional  Trading Services 

Thurs 4pm ET YTD S&P500 Sector     3 Month 

S&P 500 4132 -13.31% Communications -17.02%

NASDAQ COMPOSITE 12,335 -21.16% Discretionary -11.67%

DJIA 32,977 -9.25% Energy +9.07%

Russell 2000 1,864 -16.98% Financials -13.94%

Int’l Emerging 1,076 -12.70% Health Care -1.52%

VIX 33.71 16.3Lo/38.9Hi Industrials -4.96%

Oil 104.38 +38.38% Materials +2.30%

Gold 1,897 +3.60% Real Estate -0.19%

Bitcoin 38,366 -17.40% Staples +2.31%

US 10 yr 2.89% +138 bps Technology -11.39%

US 30 yr 2.94% +103 bps Utilities +4.06%
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